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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e The low volume on the breakout is a bullish sign for follow through over the next few days.

Short-term Outlook
The Bottom Line
The Aggregator is neutral. That is where | am as well.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
February 2, 2023 50-day breakout on declining volume [1-5 days Bullish 1.50% -1.00% -1.90%
February 1, 2023 High of month at EOM 1-5 days Bullish
Active - Long Term
January 24, 2023 SOX rises 5% on day and closes > 200maf1-10 days Bearish
January 23,2023 NASDAQ Leading int term Bullish
January 13,2023 QE Triple 70 Thrust 1-80 days Bullish
January 13, 2023 Deemer Breakaway Momentum 1-6 months |[Bullish
January 13,2023 Whaley ADT5 > 73.66 1-12 months | Bullish
December 2, 2022 SPX 50-day %b crosses over 100 1-50 days Bullish 4.90% -4.35% -8.80%
December 1, 2022 SPX goes from < 15% above 50 to > 90%[1-6 months [Bullish
October 31, 2022 Best 6 Months 3rd Yr. Pres Cycle 1-6 months [Bullish
March 14, 2022 Fed Hawkish / QE done int term Bearish

The Evidence

Tom Brady retired on Wednesday and the market celebrated like he was going to become the new
Fed chairman. Or maybe the market liked the ¥ point hike and the tone in Powell’s voice this
afternoon. The SPX closed up 1.05%, the NASDAQ rose 2.0%, and the Russell 2000 gained 1.5%.
Breadth was positive with the NYSE Up Issues % coming in at 72% and the Up Volume % at
69%. NYSE total volume declined some from Tuesday’s level.

The SPX closed at a new 100-day high for the 1% time in a long time. SPX breakout days often
give clues as to whether we are likely to see additional follow through. Wednesday’s volume is
encouraging. For a breakout to have a good chance of success you generally want volume to come
in either 1) lower than the day before (like Friday), or 2) extremely high. Moderate but increasing
volume is the worst scenario. To see why | say this, take a look at the 3 studies below, which were
last seen in the 11/16/20 letter. The first one examines new breakouts like Wednesday’s, that occur
on declining volume.
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SPX closes at a 50-day high after not having done so for at least 10 days. NYSE volume is
lower than yesterday. Buy SPX on close. Sell X days later. $100k/trade. 1970 - present.
X ANt | o ng Losing| AL Womng | Losig | Winng | Losing | Wiless | AL | ALAVS
DaYS Profit Trades| Trades |Trades Profitablz Trade Trade Trade Trade Ratio ProfitFactor|  Trade

20| 5474365 66 40 28 6061| 1108834 -8157.10| 263398 -2023.48 1.33 2.04 829.53
19 49316.54 87 41 26 61.19| 9628599 -9036.82| 247924 -195993.53 1.24 1.96 743.54
18| 51,515.38 67 44 23 6567 | 11,076.80| -0094.80( 23381.74| -2316.57 1.03 1.87 765.89
17| 48,443.09 67 44 23 6567 | 10,017.28| -8632596| 235483 -2398.65 0.53 1.88 723.03
16| 56,954.91 67 45 22 67.16| 1094436 -9243.81| 243855 -2399.09 1.02 2.08 850.07
18| 5122516 B7 47 20 7015 835791 -935482( 2159917 -25058.59 0.24 1.58 764 .61
14| 54,535.593 69 50 19 72.45| 9/18984 | -5525.68| 1,996.69% -2384.13 0.84 2.20 790.38
13| 53,028.22 70 43 2 63.57| 7,592088| -5160.089( 198432 -1875.42 1.05 229 757.55
12| 36 477.55 7o 42 28 60.00| 599575 -4539.14| 193753 -1603.60 1.21 1.81 521.11
11| 30,207.88 7o 40 30 57.14| 580960 -5029.07 1,883.24| -1504.08 125 1.67 431.54
10 25257.52 7o 38 32 5429 5595000 -432452 1,816.88| -1358.24 133 1.58 360.82
9| 23584.08 70 45 25 6429 514720( 581228 1,510.21| -1559.02 0.57 1.74 414.06
8| 33,754.93 70 43 2 63.57| 5,085.00( -413555( 1,370.07| -1454.54 0.94 2.05 48221
T| 37649.48 7o 47 23 67.14| 485500( -3211.35( 12865 -ga2.02 1.30 265 537.85
5| 47710.84 7o 47 23 67.14| 500250 -3 56365 1,396 .56 -TT79.46 1.79 3.66 68158
5| 459,203.35 7o 49 21 70.00| 448250 -3693.73 1,382.62 -883.10 1.57 3.65 T02.90
4| 33,028.57 70 43 X2 63.57| 444000( -2913.85( 1,109.18 -9183.68 1.2 263 471.84
3| 32,080.87 70 45 24 65.71 3,950.00| 180237 1,051.31 -B77.85 1.55 2487 455 44
2| 22,230.90 7o 43 22 63.57| 2212938 -1912860 T749.43 -G24.52 1.20 282 3758
1 8,320.45 7o 45 25 64259 133402 -195921.32 437.07 -453.91 0.96 173 118.86

Numbers here appear pretty solid over the next 5 days. Beyond that there has not really been any
follow through. So the breakout here does not appear to be a great intermediate-term signal. Below
is a look at a 5-day profit curve.
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SPX closes at a 50-day high after not having done so for at least 10 days. NYSE volume is
lower than yesterday. Buy SPX on close. Sell 5 days later. $100k/trade. 1970 - present.
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Trade Number

Despite the fade the last 2-3 instances, the move from lower left to upper right is encouraging, and
suggests Wednesday’s breakout is likely to see additional follow through this upcoming week.
Next, let’s look at times where there was extremely strong volume (20-day high volume).

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




highest in 20 days. Buy SPX on close. Sell X days later. $100k/trade

- 1970 - present.

SPX closes at a 50-day high after not having done so for at least 10 days. NYSE volume is the

X All: Net Al .AII:. AI!: Al T AI!: H.EDC Al I'.'Iax AI!: A.vg All: ﬁtﬂ.rg .AII: All All Avg
Total |Winning| Losing Winning Losing Winning Losing Win/Loss
Dayrs il Trades Trades Trades il Trade Trade Trade Trade Ratio ==
200 743878 40 21 19 5250 895320 830832 353935 -3520.30 1.01 1.1 185.97
19| 5,004 87 40 2 18 5500 894240 -798000( 335175 -3825758 0.88 1.07 12737
18| 16,579.31 40 22 18 55.00| 961350 -7323.36( 365431 -3557.53 1.03 1.26 414.48
17| 11,171.82 40 23 17 5750 9,089.84| -5144.80( 327250 -3770.32 0.87 147 279.30
16| 1675276 40 22 18 5500 8,04382 -810935| 354320 -339987 1.04 127 413 82
15| 10,754.70 40 22 18 5500 766800 -B535820| 343754 -360445 095 117 26887
14| 12,818.99 40 22 18 55.00| 8,128.38| -5,33845| 329555 -331573 0.99 1.21 32047
13| 2085767 40 23 17 5750 747384 -5251.55| 304564 -250542 1.058 1.42 516.44
12| 17,516.61 40 22 18 5500 7,35231| -B75715| 279250 -243991 1.14 1.40 43792
11| 24,016.23 40 25 15 6250| &,73240| 5597570 250272 -2570.12 0.97 1.62 600.41
10| 27,174.81 40 23 17 5750 B,199.20| -3,730.03| 245544 -173842 1.42 1.82 679.37
9 2421254 40 23 16 5750 641816 -3 11322 221921 -1676.82 1.32 1.90 605.32
8| 26,29758 40 23 17 57.50| 522034 -2594334| 220752 -144027 153 207 B57 44
7| 2755282 40 24 16 60.00| 526421 -25846.00) 1,98943 126211 1.58 235 685.82
6| 3042585 40 27 13 67.50| 469578 -3,083.30) 172175 -1,23550 1.39 2.89 760.65
5| 2615423 40 25 15 6250| 477160 -255272| 159610 -316.55 1.74 250 653 86
4| 1776876 40 25 15 6250 316512 1584821 121341 -337.76 1.45 241 444 77
3| 1511041 40 25 15 6250 293935 -218815 1,051.32 -745.87 1.41 235 37778
2| 2565463 40 25 13 65.00| 3,813.53| -1259860 117035 -368.26 318 6.35 841.37
1| 14755598 40 28 12 70.00| 275552 -123250 65020 -310.81 212 495 353 50

Numbers here are quite similar, with the first week getting solid follow-through buying once again.
Next, let’s look at rising but moderate volume.
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SPX closes at a 50-day high after not having done so for at least 10 days. NYSE volume is higher than
yesterday but = 20-da high. Buy SPX on close. Sell X days later. $100k/trade. 1970 - present.
X | mwnet | b wianing|Losng| AE% | Wining | Losing | Wiming | Losng | wiLoss | AE | AtAvg
Days Prof | ades| Trades |Trades | | o a0 Trade Trade Trade Trade Ratip | rontractor) Trade

20| -12,7E83.56 108 52 56 4815 1340170 -11,581.15 3,252.59| -3248563 1.00 0.53 -118.41
19| -2,022.65 108 55 53 50893 913536 -11,854.89 3,065.02| -3,218.85 095 0.59 -18.73
18 856.94| 109 58 51 53.21 §,503.00| -10,293.66| 288475 -3263.71 0.83 1.1 7.895
17| -3813.14) 109 58 51 53.21 995263 -B41967 2774685 -3228.34 0.88 0.53 -33.15

16| 522865 111 &0 51 5405 391072|-11033.63| 259995 -3,130.90 n.82 0.95 -56.11
18| 3860186, 111 59 52 53.15| &,/15048 -10321.87| 250869 -2777.13 0.50 1.02 32.45
14| -7 78361 111 62 49 55.86| 7 70240 -1012048| 2250.52| -3,008.57 0.75 0.95 -70.18
13| -8,553.41 111 58 53 5225 T7911.80| -572534| 223625 -2B8255 0.85 0.53 -86.43
1211211200 112 1] 52 53.57| 10,19793| -93560.02( 214952 -2695.81 0.20 0.52 -100.10

11| 2,787.85| 112 59 53 5268 10,380.37| -9432.83| 219080 -2386.22 0492 1.02 24.89

10 -5,4059.85 112 57 55 50.89| 1051518 -8B83.68| 209496 -2287.69 052 0.95 -57.23

5| -2,756.95 112 55 57 45.11 8,413.73| -§878.68 204481 -2021.43 1.01 0.58 -24 62

& -5390.23) 112 1] 52 53.57| 8,53288| -7076.24| 1854250 -201854 0.81 0.94 -57.08

T 1380485 112 61 51 5446 633726| -7255.84( 188043 1715833 047 1.18 123.28

6 522009 112 63 49 5625 681980 -7103.18| 1,453.54| -1893.53 0.86 1.11 82.32

5| 558323 N2 56 56 5000, 851682 -5033.44 1,484 74| 135504 1.07 1.07 49 85

4| -2280.87 112 51 31 5446 6,716.71| -5585.56 1,203.80 | -1484.56 0.81 0.57 -20.35

3 919748 112 64 43 57.14| §,74050| -5361.068( 1,103.20| -1279.31 0.88 115 g82.12

2 24455350 112 65 45 5893 402344| 427518 764.93 | -1,044.32 0.73 1.05 21.84

1 8,812.09| 112 62 50 55.36| 273158 -272281 508.34 -454.10 1.12 1.39 78.68

This does not appear to suggest any edge over the next 1-4 weeks.

I have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean expectations are for upside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is still overbought.
This is considered a neutral configuration. Neutral configurations are visible on the chart whenever
both lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the
close.

Based on the current active list, expectations are primed to remain positive Thursday. Of course
this could change if new bearish evidence emerges. Meanwhile, the Differential Pivot will be
4016.58 on Thursday. That is 2.5% below Wednesday’s close. So SPX will need to close down
about 2.5% on Thursday in order to flip from overbought to oversold versus recent expectations.

So the Aggregator is once again neutral. Evidence is pointing higher, but the market is so
overbought already that reward/risk is not very favorable. So I still find myself waiting for better
odds before putting new capital at risk. While it stinks when the market runs away from you like
it has the last few days, short-term trading requires patience. I’ve got plenty of that. (At least with
the market. Not always with my kids.)
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Intermediate-term Outlook (2 weeks — 2 months) — updated 1/30 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None.

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.

Copyright © 2022 Quantifiable Edges, LLC.
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